
(916) 443-9435 

#nrch 22, 1977 

L Attorneys at Law 

Dear xr . : 

This is in response *a your February 16, 1977, lettnr 
to this 3oard w&rein you enclosed the following docui3ents 
relating to , fDC.‘S 
claim for the welfare cssnptioa for the 1975-77 fiscal year: 

1. Certificate of Azen&ent of Articles of Incorporation. 

7 &. Detail of certain budget itens. 

3. Bochurs setting forth the organization's 
goals and activities. 

With respect to the X.D. portion of the Se@zffx5xr 23, 
1976, Pixxtiizy, Section 214 of the Reveauo and Twation Code 
provides that property used exclusively for religious, hospital, 
scientific, or charittile purposes owned and operated L;y a 
corporation organized and operated for religious, hospftnl, 
scientific, or chrftatle purposes is exempt frou taxation if: 

c ?? + 

"(5) The poperty is irrevocably dedicated 
to religious, charitable, scientific, or 
hospital pur;osas , and upon the liquidation, 
dissolution, or abandonrmnt of the owner 
will not inure to the benefit of any pkivate 
pergon except a fund, foundation, or corpora- 
tion organized and operated fIqr religious, 
hoopital, scientific, or charitable pur~sas; 

hs to when property is “irrevocably dedicated" to 
or pxposes, Sec&n 214.01 providk that for the 

such a puqose 
purpose of 

Section 214, property shall be deemd irrevocably dedicated to 



-2- P!arrqh 22, 1.377 

religious, cbuitab3.e, scientific, or hospital gurposes only if 
a .stz&xwnt of irrevocable dedication to only these pruasos is 
found in the aizticlos of incoqorstiw of tka cor~rnti&. 

Article ZV of the Coqxratian's Utieles, as amended, 
-,roviSes, in part: 

*...The property, assets, profits and net 
izcozixz of this corporation are irrevocably 
dcdicsted to charitable, scientific, litaraq, 
educational and rcligiouo purposes, mx tins t.!!e 
roqA.rments for aenption provided by Section, 
214 of the 2evenue and Tmation Code A ,.... 

'n'hile 30~~9 &UCatiOnal pw~osea are cUri;trlSle pu-oses fcr 
purgoms of .the oxcaption, literary E;ur~oscs arc not. Thus, 
Article XV nust be amended furtiler in this regard to delete 
tkle rcferencr to literary purgmsw3: 

0 .*.Tlie pro?ortjj, ass&s, profits aad 
net iricome of this corporation am irixvocsbly 
dedicated to religious, scientific, 
cfiaritable, or educational purmses naeting 
the r$c;aircments for axeq>tion 3s nrovidad 
by section 214 of the Revenue a&I Taxation 
C&e * *.**. 

Thereafter, you should file the Certification of 1ktcnant of 
Articles with tie Secretary of Litate's Office, aa< ycu st;oulc? 
forwrd a certified cogy thereof to our Aswasment Standards 
Divb.ion. 

Wikh respect to the X.E.U. portion of tic September 23, 
1376, fizdi.nrJ, section 214 provfdos that property used exclusively 
fat: Qxefipt Furpxes owned and owzrat& 5~ a corporation organized 
3nd operated for exempt puqmses is oxembt fro=- ta,xatfon iE: 

actunl operation 
not exceed an 

mount of property reasmnn~ly neceasury to the 
3ccoz@ishment .of ,tha..exeqt purpose. 

Of concern in thi3 ragarc? vere the sources of iA43 
Corpxation's revenues. In light of Martin Ltcthsr Porn08 V. 
COunts of toa Angetos, 12 Cal. A??. 3d 2OS, whersin the corporation 

:* . 
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was held to be ineligible for tie welfare exeznption where there 
was no showimg. that it had received 8ny subsidies or donations 
from outside sources which it could or did pass on the recipients 
of its "charity", arzd in light of other ecmm decisions, it is 
our positton that an organization cannot be.consldcred a 
qualifying charitable organization unless it can be demonstrated 

1 that it ia ia receipt of substantial donations from an outside 
Source or sources which it, in turn, passes on to its recipients. 

Con .brsely, any charitable aspect of the receipt and 
’ disbursaext of government monies is not apparent. Rather, an 
organization which -rely receives and disburses such tonics is, 
in offact, a conduit of such monies, and it is agaging in 
activities which are merely extensions of government. 

Thus, while the $48,S§P amount received in 1975 was 
goverxmer;t xonoy (Revenue Sharing, COunkJ - $39,213, and. 
Office of Crixinal Justice 3rogram - $9,341), the $47,761 and 
$3,742 a;sounts -ere apparently donations received frm orgnni- 
zations othsr than govcxzment organizations: 

24 $23,342 

G Foundation 10.000 

x Fund - 13,419 

J Magua 3,742 

Ne would apFreciat0 ccnfimation of this if such is, ia fact, the 
case. If it is Dot the case, please advise further concerning 
:J t G Foundation, and/or Y Fund. 

Also in this respect, the brochure indicates that many 
of the Cor2oration's activities utiliztt and rely upon voluntcercd- 
services of ;?ersons in the comaunity. He would appreciate 
confirmtim of tais also; including some fndbation of how manly 
~volunteers are ikmolved, the amounts of tins! az&volunteared, 
and the activities +he volunteers are engaged fn, for donations 
of services from outside sourcxrs cM also be passed on to 
recipients of an oryanization~s "charity". 

Finally, the activities set forth in the bruchra are of 
a kiod which we would recognize as being cfuuritable for purposes of 
section 214. d&s indicated, of 
yortion of I?@ finding are the 

concern with respect to the ?I.E.U. 
sources of the Corporation's revemucs. 

V-Y +=w yaPrsr 

. 


